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ACTION OPIC-12 

INFO OCT-01 AF-10 ISO-OO EB-11 AID-20 /054W 

027682 

R051146Z JUN 74 
FM AMEMBASSY LUSAKA 
TO SECSTATE WASHDC 249 
INFO AMEMBASSY NAIROBI 

CONFIDENTIAL LUSAKA 1 105 

PASS OPIC 

EO 11652: GDS 
TAGS: OTRA, EFIN 
SUBJECT: TAW 

REF: STATE 1 16295 

1. OPIC'S EXEC VICE PRESIDENT GREGG CAME INTO LUSAKA JUNE 4 
AS SCHEDULED, HAD TWO-HOUR DINNER CONVERSATION WITH 
AMBASSADOR AND TOM WOOD, INSPECTED 62 TRACTORS AND TRAILERS 
OUTSIDE LUSAKA, AND DEPARTED JUNE 5 FOR WASHINGTON. 

2. GREGG CARRIED AWAY IMPRESSION CONVEYED BY WOOD THAT 
DISPUTE ON THE WAY TOWARDS SETTLEMENT THROUGH PRESIDENT S 
OFFICE. WOOD EXPECTS STATE HOUSE CALL WITHIN WEEK OR TEN 
DAYS TO RECEIVE PRESIDENT'S REACTION TO HIS PRESENTATION. 

ASSUMES PRESIDENT WILL REFER MATTER SYMPATHETIC ALT ,Y TO "NEUTRAL' 1 
BRANCH OF GRZ, I.E., LEGAL AFFAIRS OR TO HIS OWN ECONOMIC 
ADVISOR LISHOMWA RATHER THAN PRESENTING WOOD WITH A SPECIFIC 
SETTLEMENT PROPOSAL. (COMMENT: EMBASSY CONSIDERS 

THIS TIME FRAME OPTIMISTIC IN VIEW PRESIDENT S FORTHCOMING 
INTERNATIONAL COMMITMENTS.) 

3. FOLLOWING GREGG'S DEPARTURE, WOOD CALLED AMBASSADOR TO 
ADD THAT HIS PRESENTATION TO PRESIDENT 

WAS NOT DETAILED IN DOLLARS AND CENTS; HE MERELY TOLD 
PRESIDENT HE "WANTED TO COME OUT WHOLE WITH NO 
OVERHANGING LIABILITIES." SAID TWO STORIES CURRENT AROUND 
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THOSE 62 UNITS COLLECTED HERE IN LUSAKA; OR B) BY 
SETTLING THROUGH PURCHASE TO INCLUDE THESE UNITS PLUS 
THOSE AT BALTIMORE DOCKSIDE. 

4. WOOD THINKS IT UNLIKELY THAT MINISTRY OF POWER, 

TRANSPORT AND PUBLIC WORKS (SOKO AND SIWO) WOULD BECOME 
INVOLVED IN ANY SETTLEMENT NEGOTIATION BECAUSE THEY HAVE 
DISASSOCIATED THEMSELVES COMPLETELY FROM GRZ ACTION ON 
CANCELLATION. 

5. SUGGESTION THAT GREGG CONTACT SOMEONE IN GRZ PROVED 
IMPRACTICAL BECAUSE OF SHORTNESS OF VISIT AND GREGG'S OWN 
APPRECIATION THAT TOP OFFICIALS COMPLETELY ABSORBED WITH 
PREPARATIONS FOR VISIT JUNE 5 OF PORTUGUESE FOREIGN 
MINISTER ON SOUTHERN AFRICA PROBLEM. 

6. GREGG APPEARED SATISFIED THAT EMBASSY HAD DONE ALL 
POSSIBLE TO CLARIFY AT CABINET AND OTHER LEVELS OF GRZ THAT 
OPIC HAS COMMERCIAL INTEREST AT STAKE (IS NOT RPT NOT 

AN AID AGENCY) AS DO OTHER PRIVATE FINANCIAL AND COMMERCIAL 
ORGANIZATIONS WHO LOANED FUNDS TO TAW ON BASIS OF CONTRACT. 
WILKOWSKI 
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